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ow dependence on mobiles 
from 25m to 20m).Ac- 
cording to Per Lindberg 
of Dresner Kleinwort 
Benson, this is mainly due 
to shortages of compo- 
nents (e.g. SRAM silicon) 
and miscalculations in 
product-mix. Many IC 
suppliers are therefore di- 
versifying their wireless 
customer base (focusing 
on new design wins). 
However, a return to 
rapid growth is expected 
in the next quarter. Nokia 
still expects sales to be 
over 400m, while Ron 
Slaymaker (vp of investor 
relations for DSP chip 
supplier Texas Instru- 
ments) reckons that 
435m may still be achiev- 
able (60% up on 1999). 
Profits, however, will 
depend on adoption 
of new technology. 
Motorola’s tumbled in 
Q1/2000, mainly due to 
the trend in demand to- 
wards low-end cell 
phones, while Nokia and 
Ericsson have also 
warned of lower-than-ex- 
pected revenues next 
quarter, part@ due to con- 
sumers waiting for faster 
3G phones. 
This perhaps explains 
the variation in forecasts 
for subscribers, both the 
year lbn will be sur- 
passed (from 2002 to 
2005) and even this year’s 
base: 
?? Allied Business Intelli- 
gence: over l.lbn by 
yearend 2004 (Tel: +l- 
5166243113) 
?? The Strategis Group: 
growth from 530m in 
Q1/2000 to 1.37bn by 
year-end 2007 (Tel: +l 
202-530-7606). 
?? Forward Concepts: 
growth at 23% from 
6Ilm in 2000 to 1.7bn 
in 2005 (Tel: +l-480- 
968-3759). 
However, even if 
growth in subscriber 
numbers slows as some 
regions saturate, growth 
in handset sales will not 
necessarily slow accord- 
ingly, as subscribers’ hand- 
set replacement rates 
come down from once 
every year, accelerated by 
the introduction of 3G. 
Quarterly sales of chip 
makers continue to break 
records (most rising 15- 
30% sequentially and 50- 
200% year-on-year - see 
below). However, they 
also showed a shift from 
wireless to broadband 
network ICs after a slow- 
down by mobile phone 
handset manufacturers. 
In 1999 285m hand- 
sets were produced (out- 
performing the forecast 
of 19Om). Analysts fore- 
cast 500m for this year, 
but manufacturers are 
now correcting their pro- 
duction plans (Motorola 
from 1OOm to SO-85m, 
Ericsson from 6570m to 
45m, Siemens from 30m 
to 25-27m and Alcatel 
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